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5ACKAGROVED

1. The subject report states thet the source, descrited
&8s & US executive of e compeny manufacturing diesel engines, is
avsilable for further questioning.

2+ The rerort indieated Soviet interest in procuring diesel
engines in the 6500.9800 horsepower rsnge for marine spplication,
poasibly from a IS supplier. 1I1f these encines had 2 rotary speed
of 200 rpm or over they would be embargoed for shipment from the
7.8, to Eloc destinetions, if the rotzry speed wes 6500 rpm or
rreater they would be asbargoed for shipment from sny COCOM partic-
ipsting or coopersting country to the Bloc. In sddition, both
the 78 and CUCCHE countries embarge the shipment of diesel enpines
if their normagnetic comtent exceeds 50f of their weipght. «hile
1% is unlikely that s rsputable U5 manufactuwrer would conmider =
sale of this type, informstion concerning Soviet procurerment efforis
in this {ield are of considers:le value,

3. The report refarred to & "little known equiprent firm
with hesdquarters in the 7.8.%, which wes described as engered in
2 substantial amount of business .ith W83 treding assncies. It
is possible thet thig firm or its principals mey be viclating U3
regulations, particularly the Treasury’s oreign Asseis Control
Hepgulations. Informatlon concsrming this firm wonld be valuasble
to arencies in ths -conomic 'efense community (alfter proper 00/C
¢lesrance is arrsnged,)

REQUIREMENT

Le Anmwers to the following guestions are desired:

8. ¥hat is the rotary spoed cepability eof the =nzines
in question? i'oes the nonemagnetie content of these engines
axceed half of their weiyht?

b, Whet is the identity and who are the pringipals of
the internationsl equipment firm meking the inquiry, if this
can be disclosed? Toep this firm gnesare in any trade with
Comm.unigt China? What other details mirht be availsble
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concorniny this firs and its sctivities?

5. The rzoort statad that the equiprent firs's represent.
stive would 'mve subseguent informetiocn for the source of the
raport. Thig irformation would be of imterast,
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